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However many holy words you may read, however 

many you may speak, What good will they do you, 

If you do not Act upon them? 
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Editorials Page 8: Sharpen the Focus on Growth 

Rate of growth of GDP  

Growth rate is determined by two factors —  

(i) the investment rate and  

(ii) the efficiency in the use of  capital. 

Harrod Domar Model:  The model suggests that the 
economy's rate of growth depends on: 

 

• The level of national savings (A little change in India!) 

• The productivity of capital investment (this is known as 
the capital-output ratio) 



Focus on Growth 2 

Generalization:-  

(i) If the capital-output ratio is low, an economy can produce  
     a lot of output from a little capital.  
(ii)If the capital-output ratio is high then it needs a lot of  
     capital for production, and it will not get as much value  
     of output for the same amount of capital. 

 

Indian performance in the last 5 years, 2 things: 

1. One is a decline in the investment rate and  

2. The second is a rise in ICOR; 



Growth 3 

What does ICOR tell us in other way- 

All those factors that make up for Ease of Doing  

      Business. 

Economic Survey 2015-16 Data: 

There were still 404 stalled projects,162 in public sector 

and 242 in the private sector with a total value of ₹5.5 

lakh crore. 



Growth 4  

  In the short run, the biggest gain in terms of growth 

will be by getting “stalled projects” moving. 

Question: But how to get them moving:- 

Accountability: A periodic reporting by the government 

on the progress of stalled projects- (Administration will 

be vigilant) 



Growth 5 

Falling Investment Rate: 

2007-08 at 38.0% of GDP. 

If ICOR is 4,  naturally, a high growth rate of 

   around 9.4%.             ICOR  =     4000 [Investment] 

                                                           1000 [Output]. 

But, 2016-17, Investment Rate came down to 27% 

The Major is : Why???  



Growth 5 

In 2011-2012: It was called “Policy Paralysis‖! 

                             inability of Govt to take bold decisions. 

• Once the growth rate starts to decline, it sets in motion a 

vicious cycle of decline in investment and lower 

growth. 

What is the Solution: Keynesian Theory! 

  Whenever Pvt Investment is low, Govt should 

increase the Public Expenditure 



Growth 6  

  Present scenario: Govt‟s Capital expenditures is 

only 1.8% of GDP. 

   Private Sector investment is also down. 

Three things need attention:- 

(I) First, reforms to simplify procedures (EoDB) 

(II)  Second, all viable “stalled” projects. 

(III) Third, Financial bottlenecks- “Haircuts‖ 

         Twin Balance Sheet problem. 



Digital Push must be Disabled inclusive   Page 8 

• It‟s a new opportunity to include Disabled in the 

mainstream---Old  concrete physical infra is exclusive 

• The recently passed Rights of Persons with Disabilities 

Act, 2016 mandates adherence. 

• Act also needs incorporation of Universal Design 

principles while designing new infrastructure. 

• Most importantly, the Act sets timelines to ensure 

implementation. 

• Accessible India Campaign---Features??? 



Disability slide 2 

• HRIDAY, AMRUT, PM Awas Yojana- No mention of 
Disability. 

• Adherence to the latest Web Content Accessibility 

    Guidelines should be made mandatory while  
    developing  websites and mobile applications. 

Problem: Once the physical infra is created, it is very 
difficult to retrofit it to cater to Disabled. So, we should, in 
the first place itself, create disabled friendly infra. 

Pin-point Articles in the DPSPs dealing with- Disabled 
welfare.  

( India 2017-Chapter Welfare-Page 771) 

 



Paris Pledge Page- 9 

• Trump ordered a Review of U.S. Clean Power Plan (aims 

at reducing greenhouse gas emissions from the American 

electricity sector.) 

• Under the Paris Agreement:- 

Each country is required to submit a national „pledge‟ to  

limit emissions growth- which is to be reviewed 

internationally, & updated and enhanced every five years. 

• The intent is to generate a virtuous cycle 



Paris pledge slide 2 

What should India do:- 

•  India’s interests are best served by upholding the 

Paris Agreement; 

because it is very vulnerable to climate impacts-     

     El-Nino and La-Nina, 65% of population (Agri). 

• India emerging as a Swing-player in World politics 

• China is projecting itself as a Climate Champion 



Page 1  

1. Terrorism vs Tourism 

2.  Fake notes- Security features 

      not changed since 2005-06 

  - More reward for same crime! 



Page 7 

Maintenance & Welfare of Parents and Senior 

Citizens Act. 

If amended, Needs of Parents plus Economic    

     condition of Children. 

At present, max. limit Rs. 10,000 pm. 

Rating mechanism for Organisations. 



Page 10 

FCRA amendments: allows donations by  

   Foreign companies to Political parties out  

    of CSR funding. 

Tamper-proof EVMs- M3-type EVMs 

 



Page 11 

 Mamata- Hasina:- 

Importance of Cooperative 

    Federalism. 

• Articles 249, 250, 251& 253. 

• Why Union Govt. cannot apply  

     Article 249? – ―National Interest Clause‖ 



World Page 12 

Myitsone Dam in Myanmar 

Issue: (I) Irrawaddy River- 

- Cradle of Civilisation; 

- 90% of electricty could go to China! 

- If Myanmar cancels the project- $ 800 million. 

- Contract Granted by Military Junta in 2011 



Irrawaddy River 

Irrawaddy River: Originating 

from the confluence of the 

N'mai and Mali rivers, it 

flows relatively straight North-

South before emptying through 

the Irrawaddy Delta into the 

Andaman Sea. 

 

-3,600 MW Myitsone Dam is 

at the confluence of both rivers. 





Colombia Landslide 



Business Page 13 

• US Trade Representative Report Findings: 

(i) India allows for 100% foreign direct investment in     

     business-to-business (B2B) electronic commerce,  

(ii)But largely prohibits foreign investment in business-to- 

      consumer (B2C) electronic commerce transactions. 

(iii)Foreign direct investment is allowed in a market-based 

      electronic retailing model, but not in the inventory based  

       model. 



Contd… business FDI  U.S. 

(iv) The only exception that was granted was to single-

brand retailers. (Adidas, Nike) 

(v)Single-brand retailers who meet certain conditions 

including the operation of physical stores in India 

may undertake to trade through electronic commerce.  

(vi) Equalisation levy is an additional 

6% withholding tax on foreign online advertising  

 platforms to create a level playing field. 



 


